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Changes in Taiwan’s Income Distribution
between 1980 and 1986

Yun-peng Chu
Absract

This paper summarizes and evalutes the theories explaining
how Taiwan achieved rapid growth with decreasing inequality in the
1960s and 1970s. It then uses the method of decompositon by factor
components to explore the factors contributing to the phenomenon
of rising inequality in the 1980s. The flattening out of the rise in the
share of employees’ compensation and the rising inequality of that

factor component are found to be the most important factors.




