AR R ET
s —HA(78/11) 0 pp.15~41
T N

B E 1L ~ EAREENENRE
sEAmbey GaErlie 2

BIED EE
$K$§E%ﬁl%%&ﬁ%’%D%ﬁﬁ%%ﬁﬁ%ﬁ’ﬁﬁﬁﬁﬁmﬁﬁﬁﬁﬁﬁﬁﬂ
Z%@oKiﬁﬁjﬁiﬁuﬁﬁﬁ%gﬁﬁﬁﬁﬁ@EEZ%ﬂﬁk°ﬁDﬁEﬁ%ﬁE%%
RTRFRCE » SRAREERRS  REOBBIIEET  DES MR TRABEAZ
ERES  HEDRBRET  EEMERZRE © BHE » WRTHE » REREEHTRS
BREER EE Y ERORE » R SEIFRGEZ TR DR o B LED SRR
2R FENBREEFERR T » TER R T o

— < A ‘

~ ORI B O R — AR
~ OB ERELE R ERE
 EOHEEERLESS

~ HEEBHT

S HOE L
2

2

— ~ 7Y
[ SRR 2 Bt » S & 5B B FE (Homogeneous) ZRE T
1T » B0 Johnson (1960) » Bhagwati and Srinivasan(1980) o #E&f ERELIBRIREE)
B ~ S EAS ~ B RGERI K B ERE o BriAE RMRECR S RER
RER ~ SEEESESEE B0 Falvey (1979) » Feenstra(1988) ©

» EXERGTFELERE > THBERER - ELB6E
« « BEAZRERREIBIR
« » « PRESRBE RS E RS ARIATER o

15



AX Rt GFHERET]

ERESURE IR B BEYR » EETRIBORES . B RIS BE
MRERERAESEINE  BREMSHBIAE  REYETEEEHAERAE
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A
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TR BRI E A E » BERAEE » 23084 Box & Cox ##i1(Box &
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AR RN EREOBE SR o MUalfRRFER L » BFEREOHE
TR HEOHBBREZERE  BRTHOMMRKL 1986 4 2 H B 656%&E=E
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B 9:Renault E 2 1984 SRS
B10:Jaugar E 3 : 1985 EREFEH
Bll:Lancia E 4 1986 FHEEY
B12:Opel E 5 : 1987 EEESH
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B E B ~ AR B EREE O AR W

£ EOEERESER—NE (2000 cc K 2000 ccLAT)
1982-83 1983-84 1984-85 1985-86 1986-87
f&EHE (T {#) fEEHE (T &) fEEHE (T &) fEEHE(T @)  fEEHE(T @
c1 0.33E-06(153)  0.14E-04(2.23)  0.30E-03(276)  0.48E-04(391)  0.12E-03(4.21)
C2 0.70E-05(2.81)  0.32E-03(3.12)  055E-02(2.70)  092E-03(417)  0.62E-03(151)
C3 053E-04(231)  081E-03(115)  028E-01(233)  0.36E-03(0.27)  0.13E-01(2.88)
C 4 0.14E-05(054)  0.63E-04(0.78) -0.31E-02(-1.55) -0.A7E-05(-0.04)  0.18E-02(2.17)
Cs5 031E-06(142)  0.23E-04(332)  0.11E-03(1.18)  0.17E-04(157) -0.25E-04(-1.22)
C6 0.10E-05(0.90)  0.37E-04(1.25)  0.10E-02(2.69)  0.36E-04(0.74)  0.30E-04(0.22)
C7 0.68E-06(2.40)  0.17E-05(0.19) -0.17E-03(-1.14)  0.12E-04(0.79)  0.20E-03(2.61)
C8 - - - ~ 0.16E01(260) 0.13E-02(213)  0.37E-02(0.86)
C9 - - - - 0.12(396)  0.11E-01(3.24)  0.88E-01(3.47)
C10 - - - - - - - - -045E-02(-0.10)
cul - - - - - - 0.16E02(1.61) -0.65E-02(-1.17)
C12 - - - - 020E-01(379)  0.85E-03(1.96)  0.16E-02(0.61)
B1  -0.24E-03(-0.90) -0.13E-01(-1.80) 0.11(0.79) -0.42E-01(-353) -0.46  (-5.32)
B2 0.28E-03(0.93) -0.19(-0.25) 026(1.94) -0.19E-01(-149) -020  (-2.22)
B 3 0.16E-03(0.47) - ~ 060E-01(-045) -0.64E-01(-490) -058  (-6.90)
B4 ~0.20E-04(-0.7) -0.11E-01(-1.67) 0.28(1.99) -0.22E-01(-1.80) -0.19  (-2.38)
B 5 - = -015E-01(-2.02)  034E-01(0.24) -0.66E-01(-523) -0.67  (-8.00)
B7  -0.37E-03(-138) -0.26E-01(-3.87) 0.26(-1.96) -095E-01(-7.71)  -0.88(-10.02)
B8 0.52E-04(0.18) -0.12E-01(-1.77) -0.76E-01(-0.56) -0.75E-01(-6.11) -0.76(-9.77)
B9  -038E-04(-0.13) -0.13E-01(-1.80)  0.83E-01(0.59) -0.46E-01(-3.62) -4.75(-5.21)
Bll  -0.13E-05(-0.45) -0.13E-01(-1.81) -0.63E-01(-0.45) -0.73E-01(-5.93) -0.70(-7.79)
B12  -0.95E-04(-035) -0.11E-01(-167) 0.14(1.06) -0.54E-01(-4.46) -0.74(-8.97)
BI3 0.15E-03(0.50) -0.24E-02(-0.31) 052(3.73)  0.66E-03(0.05) - -
Bl4 0.61E-03(1.87)  ~0.12E-01(1.43) 0.61(3.75) - - - -
B15 0.34E-04(0.11) -0.10E-01(-1.48) 0.13(0.99) -0.46E-01(-3.39) -0.36(-3.95)
B16 - - -0.70E-01(-6.46) -052(-3.18)  -0.13E(-9.46)  -1.03(-10.30)
B17  -0.13E-03(-043) -0.17E-01(-2.49) -0.20(-1.53) -0.97E-01(-6.42) -1.43(-4.77)
B8 0.10E-04(0.30) -0.14E-01(-1.91) 0.25(1.83) —-0.15E-01(-1.23) ~0.44(-4.82)
B19  -0.23E-03(-0.90) -0.20E-01(-2.72) 027(1.92) -0.33E-01(-2.67) ~0.53(-4.47)
B20  -0.29E-03(-0.83) -0.53E-02(-0.67) -0.12(-0.82) - - - O
B21 - ~ -056E-02(-0.77) -0.17E-01(-0.52) - - - O
B22 - - -0.10E-01(0.10) 0.20(150) -G
B23 - - -0.97E-02(-1.16) ~0.20(-1.27) - - -0
B24  -0.24E-02(-6.65) -0.79E-01(-10.22) ~0.66(~4.39) -013(-9.03)  -0.98(-10.52)
B25 - - - - 0.22(-150) -0.73E-01(-5.18) -0.64(-7.58)
B26 - - - - - - - - -0.37(-1.57)
B27 - - - - - - - - - -
B28 - - - - - - - - ~0.57(5.32)
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1982-83 1683-84 1984-85 1985-86 1986-87

fEFHE (T 1) fliFHE (T &) fiFHE (T f#) fEEHE(T @)  &FHE(T )
E1l -0.60E-04(-1.28)) - - - - - -
E2 - - -0.28E-02(-2.20) - - - - - -
E3 - - - - -0.12(-4.30) - - - -
E ¢4 - - - - - - -0.39E-02(-0.34) - -
ES5 _ - - - - - - - -0.94(-2.33)
HE 0.32(225.24) 1.41(38.69) 1.58(3.12) 0.87(14.54) 2.69(4.60)
Box-cox Regression For Lambda:

-2.94 -0.56 0.05 -0.29 1.46

R-Sqare 0.94 0.96 0.96 0.97 0.95
R-Sg.adj 0.92 0.95 0.94 0.96 0.93
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O BERR R RE (2000 ccBLE)

MR E Mt - EARE S E RO SRR ¥

x=
1982-83 1983-84 1984-85 1985-86 1986-87

fGEHE(T )  f&ETHE(T B  &EHE(T @) fEEHE(T 8)  fAEHE(T @) -
Cl1 75.07(0.07)  0.39E-04(2.00) 166(3.49)  0.57E-04(1.19) 0.14E-04(-0.17)
Cz2 41.12(6.93)  0.98E-03(1.83) 0.33(2.00)  0.34E-02(3.19)  0.80E-02(4.27)
C3 1.21(2.69)  0.70E-03(0.20)  0.97E-01(1.51)  0.20E-02(0.32) -0.28E-02(-0.23)
C4 -2.28(-0.20)  0.44E-03(0.54)  0.34E-01(0.10) 0.12E(0.53)  0.80E-02(3.20)
C5 -12273(-127)  0.47E-04(1.23)  291(1.72) -0.17E-02(-1.70) -0.39E-03(-1.86)
Cé -2296.5(-1.45)  0.27E-03(1.55) 2.41(1.52) -0.34E-03(-1.25)  0.47E-03(1.52)
Cc7 888.49(2.01)  0.32E-04(0.63) -0.14(-0.26)  0.69E-03(3.07)  0.12E-02(3.56)
c8 - - - - 0.20E-01(1.63)  0.16E-01(1.94)  0.37E-01(3.06)
c9 - - - - 0.21E-03(0.08)  0.17E-01(0.52) 0.11 (2.52)
C10 - - - - - - - - -0.18E-01(-0.28)
C11 - - - - - - 0.26E-01(1.49)  0.66E-02(0.27)
C12 - - - - 0.28E-01(1.36)  0.17E-02(0.71) -0.55E-01(-5.72)
B1 -0.65E-03(-0.51)  0.64E-01(1.40)  0.1ZE-01(1.24) -0.25(-2.16) - -
B2 0.66E-03(0.30  0.51E-02(0.10)  0.13E-01(1.74) 0.11(1.19)  0.69 (5.26)
B3 - - - - -0.92E-02(-0.74) -0.18(-1.22) -0.27E-01(-0.17)
B4 -0.20E-02(-1.91)  0.32E-02(0.08)  0.11E-01(1.44)  0.39E-03(0.004) 0.52(5.14)
B5 - - 0.18E-01(0.38)  0.50E-02(0.71) -0.21(-2.11) -0.50E-01(-0.41)
B 6 - - 0.22(3.66)  0.61E-01(5.26) 0.54(3.41) 1.19(7.22)
B7 - - - - - - - - -0.12(-0.66)
B8 -0.56E-02(-3.42) -0.12(-2.37) -0.33E-01(-3.07) -0.36(-2.73) -0.18(-1.51)
B9 0.94E-03(0.50) - - 0.18E-01(0.90) -0.39(-2.13) 0.11(0.78)
B10 - - 0.11(251)  0.25E-01(3.08) -0.15(-1.21)  0.58E-01(0.30)
B11 - - - - -0.15E-01{-1.18) ~0.19(-1.44) -1.10(-0.74)
B12 - - - - -0.78E-02(-0.66) -0.25(-2.45) -0.20(-1.44)
B13 0.11E-02(1.01)  0.37E-01(0.91)  0.29E-01(3.76) 0.17(1.86) 0.84(6.49)
B14 -0.46E-04(-0.33)  0.99E-01(1.83)  0.32E-01(3.37) 0.27(2.31) 1.09(7.80)
B15 - - - - - - - - 0.10(0.88)
B16 - - - - - - - - - -
B17 - - - - - - - - - -
B18 - - - - - - - - -0.57E-01(-0.23)
BI19 -0.23E-02(-1.91) -0.64E-01(-1.26)  0.11E-01(1.06) -0.95E-02(-0.97) 0.30(2.21)
B20 - - -0.13E-01(-0.30) -0.44E-02(-0.72) -0.83E-01(-0.84) - -
B21 -0.14E-02(-1.37) -0.51E-02(-0.13) -0.34E-02(-0.54) -0.56E-01(-(.47) - -
B22 -0.45E-02(2.79) 0.15(347)  0.37E-01(5.02) 0.85(6.53) - -
B23 -0.57E-02(-3.93) -0.96E-01(-2.06) -0.17E-01(-2.31) 0.12(-0.95) - -
B24 - - - - - - - - -0.63(-2.20)

33



AX Rt ERBET] -

1982-83 1983-84 1984-85 1985-86 19886-87
fHEHE (T &) fhEHE (T E) fHEHE(T &) EEHE(T @)  A&EHE(T B
B25 - - - - ~0.29E-01(-3.03) -0.44(-4.50) -0.15(0.10)
B26 - - - - - - 0.86E-01(0.34) -0.16(-0.60)
B27 - - 0.23(3.80) 0.66E-01(5.46) - - 0.98(5.12)
B28 - - - - -0.19(-1.14)
B29 - - -0.27E-01(-0.74)  0.51E-02(0.62) - - - -
B30 - - -0.79E-03(-0.02)  0.49E-02(0.62) - - - -
B31 - - 0.69E-01(1.38)  0.20E-01(2.01) - - - -
E1l -0.13-03(-0.22) - - - - - - - -
E2 - - -0.32E-01(-1.64) - - - - - -
E 3 - - - - -0.14E-02(0.43) - - - -
E4 - - - - - - -0.85E-01(-0.32) - -
E5 - - - - - - - - -0.66E-01(-1.43)
HE 8272.4(1.55) 2.20(7.56) -12.97(-3.64) 3.08(4.79) 4.47(5.02)
Box-cox Regression For Lambda:
-1.64 -0.19 -0.48 0.97 1.46
R-Sqare 0.95 0.91 0.93 0.96 0.97
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xRN EOEFREST—E
1982-83 _1983-84 _1984~85 “1985-86 _1986-87
fhEHE (T &) HEEHE (T #) fhHEHE (T &) fEEHE (T @) fEEHE (T &)
(R-sq.Adj) (R-sq.adj) (R-sq.adj) (R-sq.adj) (R-sq.adj)
REHER -0.70 E-04 -0.28 E-02 -0.12 -0.39 E-02 -0.66 E-01
(0.92) (0.95) (0.94) (0.96) (0.97)
Cl -0.21 E-03 -0.46 E-02 -0.20 -0.70 E-02 ~0.68 E-01
0.92) (0.94) (0.94) (0.95) . (097)
* ¥ X * Kk ok
Cc2 -0.22 E-04 -0.44 E-02 -0.15 -0.18 E-01 -0.35 E-01
(0.91) (0.94) (0.94) (0.95) (0.97)»
C3 -0.25 E-04 -0.22 E-02 -0.90 -0.39 E-02 -0.65
(0.91) (0.95) (0.94) (0.96) 0.97)
"] * % x *
C4 -0.69 E-04 -0.29 E-02 -0.11 -0.36 E-02 -0.71 E-01
(0.91) -(0.95) (0.94) (0.96) (0.96)
’ C5 -0.80 E-04 -0.33 E-02 -0.13 0.26 E-02 -0.69 E-01
(0.92) (0.94) (0.94) (0.96) 0.97)
Co -0.51 E-04 -0.32 E-02 -0.13 -0.45 E-02 -0.52 E-01
(0.92) (0.94) (0.94) (0.96) (0.97)
* & *x % % * & X *
C7 -0.67 E-04 -0.28 E-02 -0.12 -0.48 E-02 -0.89 E-01
0.91) {0.95) (0.94) (0.96) (0.96)
C8 - - -0.11 -0.65 E-02 -0.38 E-01
(0.94) (0.96) (0.96)
C9 - - -0.09 -0.10 E-02 -0.43 E-01
(0.93) (0.96) 0.97)
c1 - - -0.15 0.17 E-02 -0.58 E-01
0.93) (0.96) (0.97)
cl - - - -0.39 E-02 -0.65 E-01
(0.96) 0.97)
B -0.36 E-01 -0.20 -0.19 -0.13 -0.11
(0.79) (0.76) 0.77) ) (0.80) (0.91)

B Lok, k k |k ok ok PBIFTREE 909,95% 58 97.5% < KET » FIRHMBEEHAENE o
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£H EOEEEESMN—AE
1982~83 1983~84 1984~85 1985~86 1986~87
feiaHiE flFHE fliaHE fliaHE ftiEHE

(R-sq.Adj) (R-sq.Adj) (R-sq.Adj) (R-sg.Adj) (R-sq.Adj)
EHRER -0.13E-03 -0.32 E-01 -0.14 E-02 -0.85 E-01 -0.66 E-01
0.91) 0.87) (0.90) (0.94) 0.97)
Cl -0.14 E-03 -0.29 E-01 -0.20 E-02 -0.80 E-02 -0.68 E-01
{0.92) 0.87) (0.89) (0.94) 0.97
C2 0.55 E-03 -0.29 E-01 -0.16 E-02 0.31 -0.35 E-01
(0.76) (0.87) (0.90) (0.94) (0.96)
C3 -0.17E-02 -0.32 E-01 -0.14 E-02 0.10 E-01 -0.65 E-01
(0.93) 0.87) (0.90) (0.95) (0.97)
C4 -0.17 E-03 -0.32 E-01 -0.13 E-02 -0.46 E-01 -0.71 E-01
0.72) (0.87) (0.91) (0.95) (0.95)

* ¥ % *
Cbh -0.39 E-03 -0.40E-01 -0.38 E-03 -0.67 E-01 -0.69 E-01
(0.91) (0.87) (0.90) (0.94) 0.97)
Cé6 0.53 E-04 -0.30 E-01 -0.12 E-02 0.19 -0.52 E-01
(0.91) (0.87) (0.90) 0.94) (0.97)
Cc7 -0.92 E-03 -0.25 E-01 -0.96 E-03 0.26 -0.89 E-01
(0.90) 0.87) 0.91) (0.94) (0.96)
C8 - - -0.18 E-02 0.13 -0.38 E-01
- - (0.90) (0.94) (0.96)
C9 - - -0.13 E-02 0.80 E-01 -0.43E-01
- - (0.91) (0.95) {0.97)
C1o - - -0.50 E-02 0.23 -0.24
- - (0.90) (0.94) (0.96)
Ccl1 - - - -0.84 E-01 -0.65 E-01
- - - (0.94) (0.97)
B 0.81 E-04 -0.72 E-02 -0.15E-01 0.25 -0.11
(0.76) (0.72) (0.75) (0.81) (0.91)

ook 0 %ok > ok ok kDFIRRE 90% 0 95%
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pRE st~ EREEHSEEOEBREN PR

FzAN HEOEEE 1982~87
1982 1983 1984 1985 1986 1987
# K ¥l Romeo 134 238 295 216 350 700
Ferrari 2 - - 2 - -
Fiat 380 400 391 1677 3890 6506
Maserati - - - - 12 -
Lancia 85 90 140 183 867 1504
*x Austin - - - 646 879 2332
Jaguar - - - 62 77 322
Rolls royce - - - 2 3 -
® Citroen 60 85 230 309 1384 822
Leyland 150 25 - - - ' -
Peugeot 298 384 290 180 719 852
Renault 200 276 202 446 367 455
Talbot - 112 80 87 36 -
B B4 Saab 115 180 185 375 345 - 526
Volvo 686 711 760 843 1048 1311
P F Seat - - 95 2483 4182 4561
% Chrysler 20 46 60 64 234 400
Honda - - - - 46 -
H

;I;II EAE 290 330 380 573 797 1601
Ford 86 311 268 80 35 -
7 # BMW 2542 2592 1865 2045 2116 2134
Benz 1550 1560 1250 1764 1931 2762
Ford - - - 1159 1785 2708
Opel 708 324 228 201 364 -

Porsche 24 23 16 18 15
Volkswagen 250 260 290 120 178 1126
@ Hyundai 1272 684 550 340 533 -
® ot 376 503 416 2199 1839 311
I 9228 9134 7991 16074 24032 30933

R | MR » 55 9 BRSBTS » 72 ~ 75 52 78 AR
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AX Bt @RBET]

Ft SEEOHETGELEERERESRER

XE OREORE AAT) EE WA BE mEs Goaril

1982¢

OB EEE 0044 - 0.078 0.066 0584 0.088 0140 .

(2)EHR~ 37.890 72540 6.630 0.32 16.860 6.840 0.054 0.389

BMDx(2) 1.667 - 0517 0.002 9846 0.602 0.008 . 12.642
@W3)x(1+t) 2751 - 0.853 0.003 16.246 0993 0.012 - (20.860)
1983$

(VB EEE 0077 - 0.098 0.092 0557 0.099 0.076 -

()R 37.960 64.930 5950 0.029 16.810 5500 0.053 0.318

BMx(2) 3.077 - 0583 0.003 9363 0545 0.004 . 13570
@3)x(1+1t) 5077 0.962 0.004 15449 0.898 0.007 - (22.398)
1984¢

(UFH/EEZE  0.089 - 0101 0.104 0505 0119 0.069 0.012

(2= 40.320 58.680 4.850 0.024 14.840 5050 0.051 0.257

(3)(1)x(2) 3.588 - 0490 0.003 7494 0601 0.004 0.003 12.183
@WB)x(1+t) 5921 0.808 0.004 12.365 0.992 0.006 0.005 (20.101)
1985 &

(DB EEER 0.049 0048 0.069 0141 0418 0083 0.023 0.169

(2MERE 39.520 46.060 4.130 0021 1262 4430 0.048 0.228

31 x(2) 1936 2211 0285 0.009 5275 0368 0.001 0.039 8.204
@E)x (1+t) 3195 0348 0470 0.015 8704 0.607 0.002 0.064 (13.537)
1986 ££

(DB EEZE 0048 0042 0109 0223 0312 0.061 0.023 0.182

(2)HEZE 39.900 57.590 5.300 0.024 16250 5250 0.045 0.258

(3)(1) x (2) 1.915 2419 0578 0.005 5070 0.320 0.001 0.047 10.355
(4@)x(1+t) 3.064 3870 0924 0.009 8112 0512 0.002 0.075 (16.568)
1987@

(B EHEZE 0065 0.08 0.069 0282 0.292 0.059 - 0.147

(2R 35.550 52.280 5.520 0.026 18260 5230 0041 0.269

(3)(1)x(2) 2.311 4496 0.381 0007 5.332 0.309 - 0.040 12.875
(4)3)x(1+t) 3582 6969 0590 0.011 8264 0478 . . 0.061 (19.956)

ook RS AL TR AT L ST A R R TR R R RN — R EEE RS ERZE
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B E (L ~ EAEE NS EE BRI R

£\ THHITEEER

BB ERRRE (T 1)

HBCH 3430.77 2.28
REZR B EhZR 30.07 0.68
£E -3132.04  -2.23
KE -2769.01  -1.74
EE -3099.74  -2.21
eyl -327476  -2.27
A -3252.03  -2.27
Ht -3035.13  -2.18
455 -3544.08 -2.11
1983-4 -505.75  -0.44
1984-5 1190.58 1.04
1985-6 -118869  -0.70
1986-7 -815.89  -0.64

R IEFEEREALE

WREES

AR T ERE o = BAEOBE

(1) mEE Q) 2ExE ()2  2EE
1982 137.13 138.81 -1.68 6904
1983 14082 (2.69%) 14191 (2.23%) -1.09 (0.59) 7790
1983 140.46 141.36 -0.90 7790
1984 14365  (2.27%) 15161 (7.25%) -7.96 (-7.06) 7575
1984 143.96 144.89 -0.93 7575
1985 116.10 (-19.35%) 119.28 (-17.68%) -3.18 (-2.25) 14581
1985 116.20 113.90 2.30 14581
1986 106.97 (-7.94%) . 99.75 (-12.42%) 122 (4.92) 21841
1986 106.47 106.08 0.39 21841
1987 92.14 (-13.46%) 89.23 (-15.88%) 291 (2.52) 27299

H xLEFRERFRER



AX Rt @HRET

&+ BEREBNIT

W ) ) -
S-TRE  getom STREZ MEORE @R BAAkSE

Z {8 -t ) ZBEY (B NTS) HEOEEH L
1982 0.988 958344 - - - -
1983 0.992 1105479 0.004 147135 4540.41 0.44%
1983 0.994 1101194 - - - -
1984 0.948 1148446 -0.046 47252 -51854.20 -4.75%
1984 0.994 1097511 - - - -
1985 0.973 1739222 -0.020 641710 -28792.85 -2.07%
1985 1.020 1660776 - - - -
1986 1.072 2178640 0.052 517864 100592.69 499%
1986 1.004 2316893 - - - -
1987 1.033 2435890 0.029 118997 65283.84 2.84%
1= —
q
q2 B
ql A
M2 M1 M
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The Impacts of Changes in Tariffs and
Exchange Rates on the Structure
of Imported Passenger Cars:

The Case of Taiwan

Bih- jane Liu Alan Yun Lu
Abstract

The purpose of this paper is to study the effects of the changes in tariffs
and exchange rates on the structure of imported passenger cars in Taiwan.
The implication on consumers’ welfare is also studied. We showed that the
change in quality structure of imported cars due to a change in tariffs and/or
exchange rates is very significant. Because of the deterioration in quality
structure, consumers’ welfare from imports actually decreased during the
period of a tariff reduction, which is opposite to the conventional expectation.
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