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The Impact of Voluntary Export Restraints
on the Competitive Exporting Firm

Wan-wen Chu
Abstract

Surplus will be transferred into the export-side of the economy under
a system of ‘‘Voluntary Export Restraints.”” The effects of VER on efficiency
and the distribution of the surplus among the firms in the exporting sector
depends on the way the VER policy is administered and whether there exists
a secondary market for the resale of quota rights. If a market does exist,
producer surplus will be maximized resulting in the efficient use of
resources. Thus, management schemes for VER should not concentrate on
efficiency as the major criterion for managing voluntary export restraints,
but should use other criterion, such as the distribution of the surplus which
affects the incentives for investment.
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