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Labor-managed Firm and Optimal Tariffs

Yan-shu Lin
Abstract

This paper derives optimal tariffs on imports from labor-managed firms
in an oligopolistic model. It is shown that optimal tariffs are necessarily
negative if the firms employ only one factor and the number of firms is
fixed; it can be positive however if either condition is relaxed. This paper
also compares the optimal tariffs with the ones if the importing firms were
capitalistic.
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