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Regional Inflation and Local Government Behavior
in Mainland China

Chin-shu Huang Ruey-rong Chen

Abstract

In theory, we analysis the relationship between local government
behavior and regional inflation in Mainland China. First, a local gov-
ernment may influences a regional inflation through the level of regional
product + the loan behavior of regional financial units and the regional
development policy. Second, a local government may influences the sup-
ply of regional money through “money competition” + “price competi-
tion” » “investment competition” and the equalization of the industrial
structures.

In empirical studies, we can prove this hypothesis of local govern-
ment behavior and regional inflation and the statement of “Inflation is

a phenomenon of money”.





