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Unification or Independence:

An Economic Analysis

C. Y. Cyrus Chu

Abstract

We first point out the objective consequences of a country’s inde-
pendence or unification(with another country) decision, and then show
how to combine these objective consequences with individual subjective
preferences to set up a framework of rational decision making. We also
use part of the proof of Arrow’s impossibility theorem to explain why a
country’s unification or independence decision cannot be dominated by

one personn.





