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The Two-Part Tariff Model with

Equity and Efficiency

Chung-cheng Lin

Abstract

Among the existing literature on two-part tariffs, some studies use
consumer’s surplus as the criteria of welfare measurement even if the
utility function is not quasi-linear. Based on Feldstein’s (1972) model
characterized by both equity and efficiency, this paper alterntively adopts
indirect utility to measure social welfare, and finds some conclusions

which run contrast with those of previous studies.





