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An Investigation on Health Insurance
and Out-of-Pocket Medical Expenditure

by the Elderly in Taiwan

Chee-ruey Hsieh Chaonan Chen

Abstract

This paper used Heckman’s sample selection model to estimate the
determinants of the out-of-pocket medical expenditure by the elderly in
Taiwan. The primary source of data was from the Old Status Survey
in 1989, which was conducted by the Directorate-General of Budget,
Accounting, and Statistics, Executive Yuan, Republic of China. The
data base contained 5,121 cases aged 65 and above.

The analytical results showed that the out-of-pocket medical expen-
diture paid by insured elderly was equivalent to 20 to 30 percent of the
medical expenditure of the uninsured elderly. This result indicates that
the real coinsurance rate is 0.2 to 0.3, although the nominal coinsurance
rate is nearly zero under the current health insurance system. Thus, to

reform the current reimbursement system is urgently needed.





