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‘Some Determinants of Household Income Differences
across Regions: A Preliminary Study

on Ecological Stratification

Ming-chang Tsai

Abstract

Household income differences across regions (counties and cities) in
Taiwan as a dimension of ecological stratification remain persistent even
in recent decades. This paper aims to study such divergences, on the ba-
sis of arguments from industry structure and local government theories.
We use a panel data of twenty one counties and cities covering from 1976
to 1991. The study shows that the manufacturing sector tends to increase
the household income in the non-metropolitan areas, while the service
sector expansion does not affect household income in the metropolitan
areas. Financial resources of local governments are conducive to house-
hold income increases. However, the size of government employment is
negatively correlated with household income, because the local govern-
ment sectors tend to appear relatively large in less developed regions.
We also assess the middle class and local employment rate as two in-
tervening variables, which show favorable effects on household income.
Our analysis indicates the significance of local government in predicting

household income differences across regions in Taiwan.





