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Abstract

This paper examines the role of land reform in the process of
industrialization for East Asian countries. Starting from a prisoner's
dilemma game framework between the government and farmers, we show
that (i) land reform could suitably modify the payoffs to both the
government and farmers in such a way that they not only differ from those
in the prisoner's dilemma, but they could change the nature of the game
completely, and as a result, a cooperative equilibrium can be reached even
in a static setting. (i1) But, because of the physical constraint on the
amount limit of land, land reform alone may not necessarily sustain a long-
run cooperative outcome between government and farmers.  Other
elements, such as the government's investment in agriculture R & D and
better-educated farmers, are required to engage both players in an ongoing
cooperative strategy. Only these key elements can possibly mold and
sustain the proper payoffs and create additional gateway for the economy

to avoid the trap of a prisoner's dilemma game.
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