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ABSTRACT

This paper presents empirical evidence on short-run and long-
run scale economies and density economies in Taiwan Power Co. for
1961-1995. We employ the short-run equilibrium model, in which the
translog variable cost function treats capital stock as a quasi-fixed
factor, and number of customers as a network variable, to analyze
its short-run production behavior. We further apply the simulation
method to estimate the long-run optimal value of capital stock.





