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ABSTRACT

This paper investigates the determinants of aggregate health care
expenditures in Taiwan, using annual time-series data for the period of
1965-1994. Since all the variables tested were found to be non-stationary
in levels, the co-integration and error-correction models were used in the
analysis. The empirical results suggest that per capita income and the
percentage of population insured are the major determinants of
aggregate health care expenditures in Taiwan. The income elasticties of
health care expenditures range from 0.3 to 0.4, and the elasticity for the
percentage of population insured is about 0.7.
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