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Legal Implications of Real Estate Brokerages
and the Legal Effect of Negotiation Deposits

Jer-Shenq Shieh

Department of Law, National Chung-Cheng University

ABSTRACT

This paper explores the legal implications of real estate brokerages
and the legal effect of negotiation deposits. Beginning with the
meanings of “real estate” and “brokerage”, part two states the definition
of a real estate brokerage and argues that it has a valuable economic
function. Part three explores the legal nature of real estate brokerages
concerning people’s rights and obligations. Part four restates the
meaning and economic function of negotiation deposits, and part five
makes clear the nature of such deposits and explains their legal effect
concerning people. Part six analyzes the legal effect of the various
cases concerning negotiation deposits and presents the guidelines of
delivering negotiation deposits. The seventh part compares negotiation
deposits with a “certificate of offer” suggested by the Ministry of the
Interior. Finally, this paper reaches the conclusion that negotiation
deposits accelerate real estate transactions, reduce transaction costs, and
are beneficial to buyers, sellers, and real estate brokers. For this
reason, this paper argues that they should not be prohibited, but rather
should be valid and regulated.
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