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Gender and Poverty:
The Effects of the Distribution of
Resources within Household on Poverty

Annie Lee
Sun Yat-Sen Institute for Social Sciences and Philosophy, Academia Sinica

ABSTRACT

This paper attempts to analyze the effects of applying different
assumptions concerning the distribution of family resources on the
calculation of individual income, and on the measurement of the extent
of poverty. In line with this, this paper looks at the decomposition of
income sources of each member of the family and the contribution of
each income source to individual income for the whole population and
for the poor. Its findings of different income structures within a family
could have important implications for social policy formation.

By applying the pooling assumption, more women tend to have a
higher proportion of income from sharing with other members of the
family. This sharing further results in women having a slightly higher
average income than men. Conversely, by applying the minimal sharing
assumption, the importance of sharing significantly drops, which results
in a decrease of women’s average income and therefore an increase of 1
million female in the poor.

If the decomposition of income sources is looked into, it is found that
the application of different assumptions results in different degrees of
importance for the income sources of men and women. By applying the
pooling assumption, the main income source for men is found to be own
income, and is sharing income for women. By applying the minimal
sharing assumption, however, though the factor of own income is still the
major source of income for both sexes, the income source of net housing
consumption and consumption economy are also important sources of
income for women.
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For the population with income under the lower quintile, applying
different assumptions again results in different levels of importance for
the various income sources of men and women. Using the pooling
assumption, all sources of income have a negative effect on the income of
poor men except the source of own income, but for poor women all
sources of income have a positive effect on their income except housing
consumption and consumption economies. Furthermore, if we look into
the composition of own income, it shows that the income source of
welfare benefits from the government has the same importance for both
sexes. The income source of welfare benefits from the private sector,
on the other hand, has a negative effect on men’s income but a positive
effect for women’s.
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