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ABSTRACT

Alonso (1964) considered the American rich living in suburban areas
and the American poor in urban centers an anomaly to traditional
European and Third World cities where the poor usually inhabit the
peripheral areas, while the rich and middle class live centrally. Mills and
Hamilton (1989) postulated that once the level of income of an economy
increases, the American type of spatial ordering of households according
to income will then appear. Both ignore the effects of institutional setting
on residential choice. Fischel (1985) acknowledged that American
minimum lot size zoning in suburban areas is the most important reason
for the poor to live in urban apartments. This paper then hypothesizes
that the maximum lot size regulation will make the bid-rent function of
the rich steeper. Empirical study finds that in Taipei Area, households’
income levels and their locational distances from CBD are conversely
related. This finding may be a good footnote not only to the arguments
of the locational pattern of households between Alonso and Mills and
Hamilton, but also to Fischel’s postulation.
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