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Life Expectancy and Economic Growth:
The Case of Taiwan

Chien-chiang Lee Yi-chung Hsu
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National Chung Cheng University National Cheng Chi University
ABSTRACT

This paper investigates the cointegration relationship between in-
come, life expectancy and country-specific factor, with life expectancy
and public health spending representing substitution variables for health
and country-specific factors, respectively. The empirical study is con-
ducted over a 38-year period from 1958 to 1995. The paper’s main find-
ings include the following: (i) other things being equal, the effect of in-
come on life expectancy and public health spending are significant and
positively correlated; (ii) given a lack of any significant correlation
between income and public health spending on life expectancy, govern-
ments should deliberate the effectiveness of supporting policies that
increase public health spending to improve life expectancy; (iii} Income
elasticity for both life expectancy and public health spending are less
than 1, and as such, income elasticity tends to be overestimated without
considering public health spending; and (iv) a feedback effect exists
between life expectancy and income. Consequently, public health spend-
ing has a unidirectional causality on life expectancy, as does income on
public health spending.
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