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ABSTRACT

We apply the DEA model to measure the efficiency performance of
39 domestic banks in Taiwan for the years, 1994, 1995 and 1996
separately. We then use the Tobit censored regression method to
investigate the determinants of the efficiency performance for these
banks. In addition to the discussion on the relationship among bank
scale, diversification and efficiency, the study also demonstrates how we
can use the bootstrapping method to estimate the standard deviation of
the technical efficiency and overcome the shortcoming of the non-
stochastic property in the DEA model.





