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ABSTRACT

Taiwan is now facing an aging population as most of developed
countries. In order to secure the economic life of aged people, the
government proposes a program of national pension insurance. Because
the pension entitlements normally span several generations, the
financing method thus plays a significant role as to the sustainability of
the system. This paper tries to establish a financing model for the public
pension program that is currently under discussion in Taiwan. The
simulations and long-term projections under three different financing
methods (pay-as-you-go, full funding, and partial funding) are also made
respectively, where the outcome items include premium, premium rate,
total financial flow, total benefit amount, total revenue amount, the
fiscal burden of government, and the scale of accumulated funds.
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