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ABSTRACT

A multi-country, multi-commodity model of GTAP (Global Trade
Analysis Project) is employed to assess the economic impact of the
Non-Application of Multilateral Trade Agreements (MATSs) and direct
sailing between Taiwan, China and Hong Kong under the WTO frame-
work. The simulation findings indicate that Taiwan would be harmed,
while Hong Kong would benefit from not adopting MATSs, whereas the
likely impact on China is ambiguous. Although direct sailing would be
welfare improving for both Taiwan and China, Hong Kong would suffer
the loss.

Key Words: WTO, Cross-Strait, Non-Application of MATSs, Direct
Sailing, CGE



