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On the Division of Powers and
Financial Burden between the Central and
Local Government
—An Inquiry about the Share of Subsidy for
Premium and a Critical Review of the Council
of Grand Justices’ Interpretation No. 550

Chien-Liang Lee
Associate Research Fellow
Sun Yat-Sen Institute for Social Science and Philosophy Academia Sinica

ABSTRACT

This article tries to provide a critical review of the division of
powers and the financial burden between the central and local govern-
ments. It focuses on the constitutional controversy which resulted from
Taipei city government’s arrears of the subsidy for premium, and
examines of the Council of Grand Justices’ Interpretation No. 550.

Section I introduces the fundamental theories of financial burden
between the central and local governments, especially the principle of the
connection between duty and finance, and tries to build the judicial
review standards for this subject. Section II clarifies the constitutionality
of the rules requiring that local governments contribute to the subsidy
for the premium. Section III provides the criteria for review based on the
equal protection principle and the self-governing financial power which
is protected by the constitutional system. The article supposes it’s not
unconstitutional to request that local governments bear partial pre-
miums since local governments have the duty to realize social welfare,
which is closely related to the maintenance of people’s basic demands.
Besides, the key point lies in how to make a thorough examination of the
current insurance financial system and draft a set of effective programs
to open more sources of income and cut expenses.
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