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ABSTRACT

New institutionalism is becoming the mainstream in comparative
politics. In fact, there are three theoretical views in the mainstream:
rational choice institutionalism, historical institutionalism and sociologi-
cal institutionalism. These three schools all claim institutions structure
the actors, but how do the institutions form and change? They cannot
resolve the causal dilemma of whether the institutions change the actors’
behaviors, or actors make the institutions change. Some scholars claim
we must use two different analytical models in the different situations.
But we argue this is not an appropriate answer. We develop the “dynam-
ic mechanism” model as an interface between the two situations, and
explain the institutional change. We use the model to analyze the transi-
tions of the central bank system in Taiwan to make our argument
clearer.
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