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Industry Agglomeration and
Employment Creation—Evidence from
Taiwan’s Manufacturing Sector

Li-yu Chan

Assistant Professor,
Department of Finance, Jinwen Institute of Technology

ABSTRACT

The purpose of this study is to determine the role of industry

agglomeration, measured by distance-based method, on industry employ-
ment creation in Taiwan’s manufacturing sector during 1991-1996. We
also check the importance of the related-industry agglomeration, initial
industry agglomeration level and industry agglomeration change for
industry employment creation. The findings indicate that own-industry
and related-industry external effects have different influences on employ-
ment creation. Moreover, the base-year and the change of industry
agglomeration level are also important. Finally, the scale of industry
increases employment creation and vertical disintegration decreases it.
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