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ABSTRACT

Why do people migrate across regions? The existing literature has
singled out the following factors of importance: interregional economic
opportunity differentials, amenity differentials, and individual character-
istics. This paper indicates that the individual migration decisions are
also affected by one informal institutional factor, that is, dream-
pursuing. And there are some trade-offs between dream-pursuing and
other variables of migration. Thus, we could calculate the costs of
dream-pursuing, dubbed as dream discount. The relationships among
migration and the other variables such as wages or rents would be clear-
er by introducing this dream-pursuing factor. Using the data from domes-
tic migration survey conducted by the DGBAS of Taiwan in 2002, and
treating the share of professional, technical, administrative, managerial,
clerical and related workers as a proxy for dream-pursuing, the result of
a nested logit model reveals that the dream-pursuing variable has a sig-
nificantly positive effect on migration. Furthermore, we calculate dream
discount based on the estimates derived from the nested logit model:
migrants will accept 0.04% less relative wages, or offer 0.079% more rela-
tive rents, in order to get the chances for success.
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