(ARGt ERIEZET]
EB+/\BEME (95/12), pp. 565-598
O RIFFEBEA it FRIZHHIEFL

B B o 1 1 ) B 1 o 1R

X HREINAT Ei=H

HERAE FERAE ERARE
HE T B2 R BRI FEFE T AT L REFE 2R ER
ERBBRE

ISP B R

BEGBRARECEEEE  HENERMNE - BALZMEERTHE
RIR o A ERAE T AR REMLTS - SUEREMTS - ERHEURE
HREGGFEFEACHREREL  BURNATEELBFERELTFER
Hlt B R B R REEE SRR  RERRERSEHBRESD - KH
BB » BUSFRI PR B ENMEAG REMFERFIHEH
EFEEREHEENR > T ENBRRATL2FEBRFTRRAENRER
REEUKEL R REMERNEIEENEERE -

MeT BHAHT BREE2 D

P
G

e



598 A it R LT

Regulation of the Agricultural Product Stock
and Regime Collapse

Shih-wen Hu

Professor,
Department of Economics, Feng Chia University
College of Finance and Economics Chair Professor, Ling Tung University

Pei-shu Chang Liao

Graduate student,
Department of Economics, Feng Chia University

Vey Wang
Professor,
Department of Economics, Feng Chia University

ABSTRACT

Agriculture is a key industry for human survival. For any country,
food safety and security are important issues that can’t be ignored. In
this article, we propose a new dynamic model which includes the agricul-
tural product market, manufactured product market, monetary market
and adjustment formula of official stock for agricultural products. We
also investigate the adjustment path of economic variables from flexible
regime to regulated regime when the economy faces supply shock. The
result shows that the threshold level set up by the government is a deter-
minant factor in the timing of flexible regime collapse. It is also a deter-
minant factor in the amount of food purchased by the government for
food security and the degree of flexibility of agricultural prices.

Key Words: regime collapse, food safety, dynamic adjustment





