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officer; CEO) & HA 4 AN A 5 A B2 TR E AR - &
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T IRIESE -
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FLf2%5 - Huson et al. (2004 ) f5 tHE A TG &G T B BRSSO 28 5 & &
IR IEE RS E » F6 7 8 S B B 1 52 8 £ 55 B KA st {8 S o

TEREE TS EGR T A SCGRERE N g BTl B BB s e MRS
PR BN E S A RIRAERA B > Wi E R LTI B E - SRRSO
FAPRETREREH S B RA AL & A I U & S B SUR < b gektidm b > (HRHS |
RS E N\ S EE B AR RS R B - Mgk T E SRR
WRAE S HE o A SCIRIBLIEZ ARG 1A ©

Sunder (1997) #5 HIAEACHRIR N VB A & - HAHERTE
FeREonE ek IR > AR (R O B BRSO HE am AR R A
TR IER A0 ARACHER (N N E ARG PR 7 Al B2 E ~ RLA B AE
ot o FERSHD AT S USRS o DA T/ERCES nT e hnfarS s liny A& A ’é.
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Krishnan (2005: 269-287 ) #$ 3 i &35t 1% & s B & N @t &2 Kok
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1 ZER PRI AS B E HR o fE R TS REEN » ARFE G E
(QOAEEHE R ) BEARAS P SR B B = o PR B A 2 > 159
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3. BkANERY R BHE WA
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BIERE WA o T, 27 1 AT ¢ ERRERE B R RAHR > 5 e
B (=1 oo VERSREHE R Bt - =0 BEE) » Com £ 1 L FIREHEH
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0l > IR HEEH (Ind=1 FRENETESR » Ind=0 BHE) ° o, R ©

ASCARYEHERE T T Z AHBR SRR > AN AR FIRIR ~ R dr ~ HREPE R



5 HRORE R B v A P A R B S R U 2 R 141
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FEE)E R (E S ER B ERRE K] 3R o Lubatkin et al. (1986) 5 3 A8 #C 34 S &)y pif
O T A B ST A e R A 5 O I AE B © Huison et al. (2004 ) $i5 HH #RASHE
BB AL FIARS B (S 230 BRI REER o A SR ASTRIHIAEAE 3 S B i 4 7
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FEETT RIS VR DRSS 7 R E R 5 & 1S 55 & s B A IE R
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T 7 S ] E S SRS R A AR o S STV AU 5 R B i Sl A s P Il B B
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7 o A3 LA Durbin-Watson #fi3 - EARERYE 226 2 LG <

i~ SEUE AR E R
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ACULEI (=2, +2) - HIEREH RS E SR 2 HEES H®R 2 H - £
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RIS EREE SR THEN (4Roa; 1)
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(-1.0) 0.367%** 0.218 —0.309%** -0.456 —0.676***
: (2.67) [56.6%] (~2.52) [36.8%]  (=3.00)
(-2.2) 0.352+ 0.132 —(0.575%** -0.529 —(.927***
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NS FAPE RS RS FE B B 5 A SR B AT SCER (A1 Denis and Denis, 1995) —
B s MEACHE AR R B A IR R B - B AR T KRR IE R
WAE I o saE PRSI B B I (-2, +2) B H 22 i Z=H]
5 -0.371% (G 1% B KHE) - ﬁmi_‘l‘i:ﬁﬁb*ﬁﬂf%ﬁiﬁ 1A 2R
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ABSTRACT

This study investigates how replacement type and intensity of market
competition affect the stockholder wealth resulting from a firm’s CEO turnover
announcement. How the interaction between the announcement of CEO
replacement type and a firm’s industry competition position influences the
information content effect is another focus of the study.

This study finds that compared with firms replacing CEOs voluntarily,
investors will have larger negative price reactions to firms with forced CEO
turnover announcements. Compared with firms in less competitive sectors,
investors are more sensitive to CEO turnover announcements in firms of highly
competitive nature, and tend to have larger negative reactions in terms of their
share prices. Investors will have larger negative reactions to firms in more
competitive sectors with forced CEO turnover announcements than those firms
with voluntary CEO turnover announcements. CEO turnover type will result in
higher abnormal returns in highly competitive industries than in less competi-
tive sectors. Finally, the board chairman serving concurrently as the successor
CEO (after predecessor CEO turnover) will have a significantly negative
impact on abnormal returns. This finding is consistent with the spirit of corpo-
rate governance.

Key Words: CEO turnover, replacement type, competition, stockholder
wealth






