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ABSTRACT

Recent mass participation in risky financial investments has demonstrated
a huge social change both in Taiwan and around the globe. Yet, sociological stud-
ies to better account for such financial investments are still limited. This paper
reconsiders the concept of social capital and proposes that social capital can be
deemed as an index of the capacity of professional information embedded in
social relationships. Better social capital may enable the individual to acquire
better and thus more valuable professional information that is often located in
the networks of social hierarchy. Individuals equipped with better social capital
may therefore be likely to activate such information for financial investments
when rational self-interest utility is assumed. Statistical analysis on survey data
from TSCS 2007 confirms this theoretical conjecture. Suggestions on research
design and measurements from the perspective of social networks and social
capital are provided.
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