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ABSTRACT

This paper explored determining factors of government financial support
on cultural activities of non-profit organizations using data from the Taipei City
Department of Cultural Affairs. Government grants are a major financial
resource for nonprofit art-performing organizations. Support to cultural activi-
ties can enrich cultural diversification and is also an area where government
performance is assessed. Also, to garner broad support in future elections,
elected officials have strong motive to widen the varieties and scale of such
support. In this study, unbalanced panel data consisting of 729 art or perfor-
mance organizations between 2002 and 2009 were used to investigate the fac-
tors determining government subsidies. Empirical correlation analysis indi-
cates that there is a positive correlation between the size of government grants
and several factors including the scale of projects, the application amount of
grant proposals, the ratio of application amount to project size being less than
10%, the granting frequency per year, and whether it is an international project;
however, a negative correlation was observed with the ratio of application
amount to project size. In addition, the proportion of granted amount to project
size positively correlates with the following factors: ratio of application amount
to project size being less than 10%, the granting frequency per year, and if it is
an international project; and is in a negative correlation with the project scale,
application amount, ratio of application granting amount to project size, and
press visibility. Empirical results indicate that larger projects received a greater
financial support from the Government. However, when the efficiency of
resource allocation and popularity were taken into consideration, the amount of
governmental subsidy decreased as the project size increased.
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