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ABSTRACT

Using urban household surveys in 1986 and 2006, this paper studies the

change of men’s earnings in urban China. We make use of the standard Mincer
equation to perform Oaxaca—Blinder decompositions of the mean wage dif-

ference as well as recently developed quantile decompositions. We examine

the extent to which earnings difference in different periods can be explained by

workers’ characteristics and returns to these characteristics both on average and

for the whole earnings distribution. We find that earnings are positively corre-

lated to experience and education across time, and the ownership type plays an

important role in explaining earnings difference. In addition, the wage structure,
in term of coefficients effect, exhibits a great shift in urban China’s labor market
as we perform a counterfactual analysis.
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