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ABSTRACT

We applied meta-analysis to examine the implications of applying existing
theories in 70 domestic and international academic papers to test the phenome-
non of international direct investment since 2000. The results found that most
literature accepted the expansion of overseas markets, retrieval of natural
resources, reduction of production costs, and learning advanced technology as
the factors determining foreign direct investment. But political risks have no
significant impacts. We found that the original design of each thesis contained
a serious heterogeneity problem. This was because the literature on international
direct investment neglected the home country characteristics of the effectiveness
of their enterprises’ responses to the political risks. This caused differentiation
in outward direct investment of different countries. Thus, we set up an explor-
atory hypothesis—that the executive ability of investment policies of home
countries would make their companies more willing to invest in countries with
high political risk. The primary results support this hypothesis.
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