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10 £ T EARER R » ASCEE R B 1S B AE B & & 2 7 x# (homogeneous func-
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CanfI s« —a&HOEE 1B (X)) » S—EnHIHOEE 2 F (X)) -
PICATH] > Y—C =X, B ABIETE 2 B A B - EARBUE DI
CERSHIRE T 2 BB HHA R 5 2 BB AR H 15 T SRR A e g A
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Py ~ EhERE R
_(1—a op(e—1)

{0107 e i = SE i A Rt e

FBIa] LR T AR 7R

q 0 Jn Ji q9-q
m|=| 0 J22 J23 m—m 5 <2—24>

7, Jan I S ||[my—m;
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2 o) +a(e— Dl 2-25)
m=—pe—(1—a—a)e—Du—[one+(1—a) w1 —ae— 1)z, (2-26)
i=pet % P llo-) rae Dl a- D

_[(1 —al—a2)0+a1a2

- +0€28],U2, (2-27)

g=— Qttro +5“2°)8p 1 _aél_az{ 16200(1 [(6—&)+a(e—1)]—yuroe— 1)}#
5 =D (e Dl g poosle= D+ 0= D, 03

A =—p0(0mi/op)=polare+(1=a)]1>0, n2=—p20(dms/0us)=
p I P00 |0 5 IR, 1| BTATRIZS 2 BT K I 4
£ TiELHS L ST -

R0-25) ~ 0-20 RO-DWIEL G (ERBEIIRAET - FEH AR ) 58
COMETRRAR TR > AR (M) BT EBRAY - (E0ME (AR
LR PRI SO, - HISH = 1 2 P R R U8 - S
HIRPE AR » B REE I AR > ISP R BT 52
BIBUBR (o) SUEFIBUR (o8 1) RONTBHREE o ' A0 AR LORIR R
HERSIS  SECRFEUEEH AN T4 SN » LR FF A 3 e
BHIBUR (scale) (HLEHUSUICR) 73—/ » thlkeHABE EA RIS
AR BRI @ O ER B S (IR RO »
A BLE AT B D - (RE5 1| BT S - USRI A
B BB URRARSFFER » A o> 1 > HORBUBCRAR B RAR » B

14 Chen et al. (1981) £ Chen and Tsaur (1992) FIJFH#&#EKZER] (Gresham’s Law) ¥t
SRR STHT -
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(55 1 BB ERE R - B2RF 2 BIBERE 2 W80 - thinfliE
WA S R BUOR B NTRE = 3% A BLEE IR 2 BB E B ERN (0>e) » X1
BCACRAEIR » HI5S 2 BB SRR B - 1

2-2HIFEH » FRIEBIILEEIRFR I RENEN N EER g
TEFFEAR (SHE) EEEGRANEBEN TR - BT 0 BRIRE
HsgEN A G B8R EE S il TEMAEF M (super-neutrality of
money) | 3L o AN > B TRICBIS BB EIZIRAEAN R » RINEEES R E
K R R AR S Bl I S0 - BIATRTTR R » AR RIS RAR S G
1 BaERAERD - 5 2 BieERA R - A58 EH G R
T NIABGE B 2 BLEERE RS - NI EHE R
MR R S E BRI G498 - RS EEREZE EIT RS 2 i
DN RS o fit el i > BIBEE R » B#th-AfEd L (385 Chen
and Tsaur, 1983b; Chen et al., 1989) -

BRERE A0- 2419 F2 (characteristic equation) 41 :

—s3+ TrJs*—BJs+DetJ=0, (2-29)
A
_[A—anetai](1—ous0) + ooy(e—1)(1 —opi0) +o
1 ol + (- e+ (e 1] : -3
BJ= {0(2[0(1 +(1 —al)e] +(1 — o _OCQ)O'}J33 _ {0620""(1 — o _062)[(1 _a1)8+061]}J31
B o(1—a)[on+(1—ay)e] o(1—a)[on+(1—ay)e]
o[(c—&)+to(e—1)]J5
"ol —a)on+(1—an)e]” 2-31)
DetJ=— 0 <0. (2-32)

o[(1—a))eto;tyo(e—1)]

\

A Jﬁg 7E f=In(F>/PY)=In(M>/ Q)=m,—q » {XF LU I Sl & 2
BHES 2 BUEERRRE (LIEEETR) » ISR m=f+q > H fEHREFER

15 FQ-1DF10-12 3 € IR B LSS B ALE & IR &5 | BOEE A RS K5 2 B
HEREMT - BEL THER - JAIMEBCEABGEE G 2 BIEEREEN - EF R R

i o>ee

%
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RIS EREE R S TR B (predetermined variable) » 111) ¢ & BkE#5H o HL AT
Bomy BBk E) ¢ 2 EEAL g 2 BkE) » ARG IEESI Bk - S5 2 0 m
HA SR SR - R g R > 515 m, 9 g FAAMETE - '
i e nT A > BHRERS R Q-4 g Bl my W& LA B S o BT SR HI
FIIF] Routh E# (Routh Theorem) i@ /71220 2-24 IEEREH » 8L
FIE B RERE R A ME— B2 E 1S (unique saddle stable path ) ©

(B o 7T R Q- 298 B S 55 0 HIITT SR AR 1S R ) S DR s B 2 B 7
IR > S - 24) = (s B B S R S B RR R R AT T

SO=f=1/0)~f]e", (2-33)
q(O =g =vlf(H-f], (2-34
m(t)=m=w,[f(t)~f], (2-35)
mi(6)=m=ws[f(t)~f], (2-36)
mo(t) =my=[f(t)~f1+[q() —q 1=+ () ~f], (2-37)

Hrp

vi=Q [s3{amo+(1—a—a)[(1-a)e+ai]}—(1—-a1)] <0,

v=Q 'ss00[(c—e)tai(e—1)]<0 & o>¢,

v3=Q 7 's3(1—a)oa(e—1)(s30—1)>0,

1+v=Q ' [s{(1—a)o[(1 —a)e+a]=s3{(1 — o1~ o)+ o[ (1 —a)e+ 1]} | >0,

Q=(1-a){sio[(1—a)eta]-s3[c+(1—a))e+a,]+1}>0.

£ T —EtE - FAMTEARSE ESRARE R - $EATE0 1 BIE R E R TR
SN A T REASF A AL A o 1 Rt FEB MRl F Ak

16 BYREREH X Q- 24 KC R 1E HAHAT#45 (linear and similar transformation) BIR[{FLL ¢, m, f
(B m,y) BB ENRERE R (Ostaszewski, 1993: 216-234) < 32 f {[H &) REfE 5 2 A HH R
FPE - BVE SR TR ) Bk s Sor]— (AR 18 3R S 88 8 © 3% X Chen et al. (1989:
959-960) ; ERIT B 25 (2005: 183) ©

17 3455 1 BRE FiRA (m) REREZBIRERITRE (w) » BEIRT RN 1 BE
BRI SN 522 o Chen and Tsaur (1983b: 180-182; 1995) ~ Engel (1989) ~ Chen et al.
(1989) ~ Rogers (1990) ZFth @ afimlt—ifmE o
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FEBRERRAUMEREYE (determinacy) o TEASCATAERRY 5 2 PHATE B2 (TR
> 3 RSB TR IR A 26 2 BLE SRR E G Wiz (EIARIES 2
BlEEREEIZEER) gienm - SRIENES 2 BIEEREER A E - IWHK
R Gy (B1/0)>0) FLUERL o i M-L BIFRLSL » ¥
WL ERE BB HE AR 8 5 5 At -33) BRI A0 A X 2-34 0T A /() =
(ss/v)lg()—q] > BF 2> f(0)>0 HIEEE q(0)>q - HELL » £ T RESWREAE
PSR AE MR M > AREDE R 2 BE I B2 AT e > A Reft
q(0) B g - ABIEE 2 B EHEARREIREITR (9()) » Basg TR
RIS S TN v B SEHL (self-fulfilling) » [ATAE % BL e —H) %
Eif o

2~ N\RWRRBORIZE

SRR 1 B BT RR AT 2 DR RS 1 B P T
R o SRR » RIHEREAHRATBILA RS (55 1 Eih) 2
FTE (552 BEHE) HOREZ - R o (HE— ML LT AE ST IR A SRS -
B o R EFHEDR I RBORIES TR ¢ 7 PRI R A RBEHE %7t
FHE -SSPV TE S - R ARG | B SO RIE 2 BB 2 4

> AR ERAT
E, QP!

REE Pz* .

(3-1)

fe b 2CnT AT s FEFAMPIBAIKE » 25 1 B MR R 2R 2 B R4S (R)
HEBVEIERI(EER ) « AR 2 BIEEMEZE (Q) WIES IR AHEHE R
(Pr/P3) WIRES o (Hagl NMUBARGEE RIS - P A P #RESH SRS -
FEARBIFTRE AT > IR AT UEC BRI O WU RAIBS SRR R BIREITAS « 2R
i A/NETREREEREZS (Q) RIRFEE » HER BRI LIS | BhEE (A
R SEHEs 2 BEE (320) R (R) HIES -

18 2R E LB EZ (2013:420) »
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RERRIRSE (1=0) ERHME > 5 1 BEWERP =0 K HEAE
M B RAR w0 85 E wl o B fRARIGIIREATHE - 1F w ISR
[ (1=07) » RINFREAEIFSEHIKUE f()) 5 FRT 0 SR BL G0 LRI M1
IKHEREE R f(ul) » LABHAE t=0" 15F » £(07) B3R - [RIL A Eh HoAth A 2R s B
1=0" RF5E AL Bk - /1R P TS SRR 1S i m) R 155 1 =2 BRERER%E. (mono-
tonical adjustment) ( 5 =N02-3420-37)) o W@ 2l » 157017 B e 2= By R Bl
R AUOE 2T BB T B > A RIS AE (F) Hfs% -
HITHI A8 > f=my—q > ¥ELL - f WUSL AT Lo RS mo F11 g UL o f16X02-27)
EH diny/duy <0 > [RICE dg /duy>0 » HI) df/du, <0 5 %5 dg /du, <0 » HIl df/
dur 20 o BMfEA0-BPIE g BIFHRE

dq /du, 20 Uil e= 1+y 1M7E (3-2)

. 1- N = LEmR R SFAL
ot y= M) o IR S R SR AR

HIBIRET TS -

— ~ SBEHA ASE TR ]

Je B S AR N (e<1+y) VIRIE o PR E R & RO E
PR 25 1 B RASTR S EER | B 2 BUR SRR &Erl O
B R R SR SMEE EE AR S T - 1O MR b o SRR AT
HzfE (RNE'EREZS EFF) LI A UCSNEZE AR - LU 25 e = Bk
K R B EEMEZR LTHRIIREE A& /o E e A1) T 1] - F5H5d
ELEEERE - AR TS0 amaE ARER I -

L RORELN 2 BIEENREERAE (LA SEE - m) WD - X
MR RIEEREZ (q) EIHR - IGECT 05 2 BIeER A & ()
/Y o (BN f RIS IRHTER R - 1255 | S O R AR B A AR ]
(1=0") [EA8E - iSRS HKHE T > HbEr e =S R e - B

FEE

Z o

S

19 fEEHhER - EHUASTRRNE - HRE R & AR R LBER S 1% - AIR(ER &
G -
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£0M<0 (HREN0-33 B RE I ENS: )

2. K- F LIE - —H £(00)<0 2 Al g(0M)<qu) - BFZ > f(0)<0 3
BAE 1=0" Z1% > LIZE 2 Brg i 20026 2 BLEE R 2RV » Hpr
JEE P B R I 2 LR TR RS ik e o

3. 1 BREH » g (u)<q (i) > FEEE 2 BRHERINY ¢ (0 <q (/) » RI1SRAfEA]
REMVIBEDL : (1) g () <q(0M)<q(uf) » Bl g TEFIIA 235 AE (undershoot ) »
B Ag (01)=¢ (01 —q (u)>0 5 8(ii) ¢(0)<qu)<q ) » BV q 1EFEIAZEE
sh A BkE) (misjump) » BEIFF Ag(07)<0 o

4. 1% 1=0" R > £ TS RETEIR St ety A HE » B AF(0M)=£(0") —f(u)=0 ° {i¢
f=my—q WIBAFRENFTHER]D @ Ama(07)= ma(0") —ina(u1)=Aq (0) © fifi 75 =\2-37)
HERS: my(uf) <may(07) FIZRQ-27) ma(ul) <ma(ur) BIEEEEFADE » 45 3 BHE e &
Amy(01>0 > L ma(ui) <ma(ui) < my(07) » Bl my TERGHAEE A 35 171 Bk ED 5 10
TEUL ) ISR Amp(07)<0 > #ELE > mo(ul) < ma(07) <map(u) » P B my 7ERZH
AEEANE

5005 1 BLEEM S - REAFTA & & KBRRSCR B RSER mE > » Hl
m() <m(u) (R0-27) o FHREQ3MERT « mi(uh)<mi(07) » K5I > wIRE
A (0) iy (ul) < mi(07) <ma(ur) » BN my AEFGHAFAEEASRE 5 BGH) () <im ()
<m(0%) > Bl my {EFGHASE 7 k) o

6. BAARBIEERA =AML > HInTHE Q-4 - RAERIAN A =25
DI B m(u'y<m(u) o FEHAR L AT #E HH X0-353K 15 © m(0") <m(uf) o i
G FAATS 0 m(0Y)<m(ul)<m(u) > #R)EEH > BT HIFE A SRR (K
R JRENEE A TR (overshoot) HYHRER -

= B ERLA AR PR
TN FLE EHH AR AT R A (B e> 1+y) » 20 | B S W B AR &
2% KRB R B R EE SRR @ s o R R B R R AR

20 HIRHEMERIE o>e - RIMGEEHE SHI AR - HES & ARBE SIS 2 BE RS
LT (o) WK -
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(q) TRE o0& f=m—q WIBHRADE © —H m, Jrb > QI £ RIS - B g F%
(ERAOIREE s R & BORFSHE SRS - RS 2 - HE SRS (1K) -
EBCEEREAS T RERIEEE RS N (OR) - AIlF R FeEid (Hh0) » =X 2-29 0
Q-29HERT -

.
Sl =1+ (= D= an(e= 1) =0

Siigt o= O o (14 = T - 63
Hift 620 o LT B TG LA 3 -

HEZEIES

L B8 DRSNS (0>¢) » Al g FRRIEEEE | » R £ 30D > £(07)<0 -
SRR 7IHTATAT g(01) <q(ui)<q(ur) ° ARG » B E MEAS R ] &y %
A B FEBLR -

2. fE5 1 REIRAMALE » Aq(07)<0 o HF2 f7E (=07 HFEIE A - (KL Amx(07)
=Aq(0)<0 » AT & mx(0") <imx(ur) ° #& & RS 2 BOEE R RIWIFH &I
DHIGEEE maud) <mao(ur) > BIFTHERD @ mo(ud) <ma(07) <ma(ur) » JREN my 7EKT
SRREEANRE - ER B TR ma(ur) ©

3. FE 2 Q-39)f12-36/aT LIHERD » B ABEE RIS | BUE 8 EHE R A 2RI
1€ > HGRES £(07) AUIE & o HIFSE SR R iR 52 £(07) <0 » [T ey AT
m WRESIER L o7 I B i/ N2 5 BEAES 6 BhAHIA] o 7RE[ m, (LRI Al REER
AL BERBEE) 5 m (ERTHAN 3 A @ SRR R 1S T -

(5) BZ5E1EE

L BRE N » 2B S MPERTEHE (0<¢) » W g FRRIEE B » WL 7
RREF » HEIT £(07)>0 o Rt 3DENTTHE A ma(0%) <iaaf) » 545 B
S 2 BB I B R BRI () <ma(ur) (Rak0-27) o ATL
W1 ma(0%) <imuf)<ma(uer) © FIRS T LTIl e P » SRR —ER07E 18
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BUm, (LA » IRRFS SR AR - A BT 2] ma(ul) 7K
W o 21

2. HIAGHIIHTEE S Ama(07)<0 » IS £(07) (B LI Sty K HE » i Ag(07)
=Amy(07)<0 > AL ¢(07) <q(uy) » & H 22-39) glul) <q(07) FT qul) <qlur) HY
R - ATHERS q(ul)<q(0")<q(u) » HAFIEEER » B EMEA/EREIIFEEAE
R P BN R BRI ok HE

3.5 1 BUE M RATE ERE SRS ABLE G RIF A 2D » B m(ul)
<m(uy) (RE0-25)) o fEXQ-35HERT > — B £ 2= Al m(u)<m(0%) o HtLA]
R ERIABGEE R A & AT REAREE AL » Bl m(u))<m(07)<m(u,) 5 ]
AESA [ BkED » B m(ul) <m(u)<m(07) °

4. S RPN 1 BEE R RIAF A &S » B m(ul)<mi(u) (R
2-26)) » 1 RE F2-30HE LT 11 (07) <ami(ued) © R LLATH > ma(07) <imy(ued) <ima(ua) ©
S Z > my FEIARCD AR - TR R R

(=) 1d5

f ey o - ] LABRAR T SIRRS SR -

UL B A AW RAR IR ISR B ERE AT S - M2
2PEEEERAR (LU 2 Bl ) koD » k] e e e 28 n] ge a5
AR (BUiEss 2 BB SR A AR mBkE) ) - arsestmpkdh (LUiFs 2
WERARIFBEARL) -

FUL 2 2 A SR RASEEEOR  EBURIE A REZS T - (K
B MR S B A RS T IR | - (01556 2 BhE SRR E s
A (LU 2 Bl f) DR BB MEARTER IR Mk » R
A2 BERNEERA R (LA EE - m) (EREHIGFEAL -
AN S TR G AR T (5 B R 2R T R AR K » 84S AR ST -
SIS B R 2 R RE AN AE » 1T o EERERD

U3 - AREE R AW RARIEBK (6> 1+y) HE SRS (A

21 Chenetal. (1989:961-962) %]t ZEEMIZREH o
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0<¢) BEH 2 EEME (LIS 2 B - f) G5 1 BERITRE
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REMEINRS » AR RS 1 BB AR BRI DA RS R - EL
MR REE ISR 5 At SRR (0>¢) » RIBLE G HH & A5
PEBY NIIBDCHIR] » 25 1 B R AR G R RO EL R 1 Bl R R
{ETEE RS AR A A R B e Bk

BE ~ TR

AR —(E =TT B ol R > BERT A RS ERABOR S |38/ VUG
TRV B T e 2 i Bl Bl AR R © B SRt R - A R EFRSVIGE
B MGG R RIS N REEER AR  EREZEFrIETH
HEBRINEERERE08ME - G 1 BaEEABEE R 2 BEE
R RAZEEE © 5 1 Bl AR 2 BhEE A BT » H
WA E SR RN E B£8R -

H ot ~ mEBRAEE ~ RREARBME TR NG R - Dkd
(5 1B AIER (55 2B) e EBERAT g8l (KH) &
WEEMEZA (BRI O AT O s rAEHERE ) BER - #1522 - [HIRGE
IVERAN EREEOR - AR RN EE AP T B - B TRIHE®
AT 1 BfdER (5 Chen and Tsaur, 1983b) o BfE T ATHSS KRBT © 30
B SRR MRy NE SR I BRI & - TR B B b 2 nTRER
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ABSTRACT

China has experienced rapid economic growth in the last two decades. The
large trade surplus in China in the years following 2001 offers a favorable
argument for exchange rate “flexibility”. When Renminbi is expected to be
volatile, currency substitution and the exchange rate of “Renminbization”
might occur in Taiwanese’s portfolio allocation. The purpose of this paper is to
analyze how the dynamic consequences of the currency substitution and “Ren-
minbization” affect the volatility of exchange rates and the diversification of
currency holdings. We develop a dynamic general equilibrium model of a small
open economy with perfect foresight and currency substitution to explore the
comparative static analysis of steady states. We then use the steady state prop-
erties of the model to investigate the behavior of relevant macroeconomic vari-
ables, including the impact effect and the dynamic adjustment path.

Key Words: currency substitution, Gresham’s Law, exchange rate dynamics
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