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ABSTRACT

This study investigates the difference between attorneys and Certified Public
Accountants (CPAs) in litigation performance. We employ the endogenous
switching model to control for self-selection bias. The empirical result suggests
that CPAs’ litigation performance is better than attorneys’ in lawsuits of income
tax, business tax, and estate & gift tax. We consider both effects of court level
and economic incentives. A court level analysis shows that attorneys have bet-
ter litigation performance than CPAs in the supreme administrative court, while
in contrast, CPAs have better litigation performance than attorneys in the high
administrative court, and tests of economic incentives are consistent with court
level analysis. Our within difference test shows that, attorneys perform worst
in profit-seeking enterprise tax lawsuits because that is related to the account-
ing profession; CPAs have the best performance in business tax lawsuits. In
brief, attorneys and CPAs has its own merits.
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