CANSCB AL R EREE T
B=HEE=H (107/9), pp. 435-483
O©rhgeitgebe A SCit ekt ged L

S MC DN Bk UE e
RILA R P LR RE IR 34

o 7 Wk #5103
AR e 5
WIEFHIAIGER A @RISR T

T AEREIEE 90 AU S 2 1% » B A —SL AT A S SR A B T30 5
A EENERIHIAL » ASCRRERSEIE LE B e Ry a8V L 2 SR A > [RIERRT
R S R A PR R TP A5 2 R R 2 5 > ROEBE A AIEATIA R
i R E o EOR P B SIS (R RS AT M R ERS - DIBUE
FIREJHRAARAR » SR MR AU £ R B R BURREE A EE 1R S - i B & B
SEBURFRISTRF » o LA b R (AT At R A B AL £ S g 2R AR 5 ey
RIS RS - SR ITERM S EE - NI SERIPEAER 5 ]
SRS RILE REBST A RAL o

Mtz BIARE ¥R -FHREEY @AY



P A HH R Sl i 5 2R B B R HRGE ISR 483

Factors Determining Differences in Performance
between the Large and Medium
Chinese Steel Enterprises

Chia-lin Chang

Former Associate Research Fellow

Research Division I, Taiwan Institute of Economic Research

Wan-wen Chu
Adjunct Research Fellow

Research Center for Humanities and Social Sciences, Academia Sinica

ABSTRACT

After China pushed through a massive reform of the state-owned enterprises
(SOEs) in the late 1990s, some SOEs still dominate heavy industries, including
the steel industry. To study the reasons why these SOEs have been able to main-
tain their leading position, we investigate the difference in the performance of the
large and medium steel enterprises in terms of ownership and scale, and analyze
the causes of the difference in performance. Our results reveal that although some
leading state-owned steel enterprises in China have higher financial burdens,
probably due to their greater social responsibilities, they still have higher pro-
ductivity because of their greater advantage of economies of scale, and they are
more likely to be supported by the central government. The medium-sized SOEs
perform worst because they don’t have the advantage of economies of scale and
have higher financial burdens. In addition, the privatized enterprises perform
like the private ones.
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