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A Signal of Aid:
Adverse Effects on the Onset of Civil War
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ABSTRACT

Civil war often occurs in poor countries that also attract foreign aid from
developed countries, which raises the question of whether foreign aid is capable
of reducing the likelihood of civil war. Despite such aid being known as charity-
based foreign policy, previous studies have pointed out that aid is delivered
strategically. Since aid targets the incumbent government, it could be seen as a
pro-government-biased intervention. I argue that it is the biased interfering signal
that causes commitment problems and changing costs of power-sharing and
civil war between warring groups to discourage peace agreements. This paper
analyzes time-series and cross-sectional data from 1947 to 2017 with multilevel
binary logit models, and finds a positive relationship between foreign aid and
the onset of civil war, which also confirms the theory.
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